Harriman & Co., he continued to live in New York; but his chief interest was then in Illinois and he went there from time to time, either to attend board meetings or to consult with the officers of the Illinois Central whose affairs were beginning to absorb more and. more of his time and his thoughts. In 1887, about four years after he became a director and two years after he bought the Parrott farm, he had his first skirmish with J. Pierpont Morgan, the great banker and financier, with whom he was destined to cross swords more than once in his subsequent career. The Illinois Central, at that time, was operating-, under a lease, a railroad in central Iowa known as the Dubuque & Sioux City, for the use of which It was paying the owners thirty-eight per cent of the gross earnings. For some years the control of the road was profitable to the Central; but as the railroad mileage of Iowa grew from less than twelve hundred to about seventy-five hundred, competition became increasingly active, net earnings declined, and in 1884 the Central began to lose money, both on the Dubuque & Sioux City and on its subsidiary the Iowa Falls & Sioux City. If the Central could have obtained a larger share of the Iowa traffic by extending its leased lines, it might have changed the annual deficit into a substantial surplus; but it could not do this without spending its own money----